
JOINT DEFENSE AGREEMENT

This Joint Defemse Agreement ("Agreement") executed by and between the Members of the

¯ .Washington Liquor Central Board, named below, in their official capacities, and th~ counsel, th~ .. ’-:. : " "

OffiCe of the Attorney Gcmxal, and the Washington W’me and Beer Whole.mder~’Assodation and ’

its counsel, is as follows:

1.    Costco has filed a lawsuit ag~inst the Washington Liquor Control Board meanbers

’individuaUy in the United States Distriot Court for the We~ornDistfiot of Washington at Docket

~No. CV04-0350P 0hereaRer "the Co.stco suit~)                                 ...

2.. The Co~tro suit alleges that cmtain Washington Stat~ statutes and regulations

¯ regulating the dlstdbution and sale of alcoholic beverages violate federal antitrust laws, the

commerce ohuse of the US Constitution, certain clauses of the Washington State Constitution and

42 USC 1983. Co,co seeks a declaration that the challenged laws arc void and to enjoin

enforexanent of the challenged laws, togg~her with attom~’y £~s, costs and other zdief.

3.    The Washington W’me and Be~r Wholesale Association filed a motion to intervdns

and,_._~oh motion was granted by the Court.

4". The parties agree that tlmy share a common interest .in opposing the m~’rifless case

brought by Co~tco, that thdr respe&ive interes~ claims and defenses are substantially similar and

: that their zespeetive interests and those of the public are best s~rved by working together and

’ asserting joint defenses. The parties agree that it is in. the lmblio’s b~t intere2t to vigorously defend

t̄Ee Costcb suiL

5.    The parties agree that them do not appear to be any c~oss-olaims or other claims that

could b~ asserted between them in t~is case. Th~ parties ftu’th~r agree that it is in.the public’s best

interest to vigorously defend the Coerce suit and to defer any litigation on potential czoss-c]aims"

they may have or that may arise until after the final resolution of the Costco suit.
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. ~hsi~ agents, and employee~, and l~t it ~k~ll apply equall.y to ootm~el for the parti¢~, tlmir agon~s,

and cmpkryve~, and to any ¢apex, t witnesses which, may bv ~inod by aay party horcto in tho

CoSlco suit.

15. This Asrcement ~alltetminate aut0matically upon rve, olution by trial, e, cttlem~ ~

apoa appval of a final rode, in the Costco sa~it This provislon is without pfejMice to lh¢ partiea’

ROGEK HOZIq, VtiRA 1NO, and lVl]igRITT W~ON BE:igg ~ WIh~
LONG, in ~ official capacities as mamb~rs of WI-IO~ ASSOC2ATION
the Wsshlngton State l.iq~or Control~

!’~/TI-IROU~"~fl~. IR COUNSFL~/

-. o

D~aOmm’A. Sg.,~KRL

. ~DAVID M. BANKIN~
.. Assistant Attamey Gmexal

¯L1NDA M. MORAN
Senior Assistant Attorney Geaeral
SHARON S. ECKHOLM

Poterson
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